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Topsy Turvy: In utter confusion or disorder; with the top or head downwards.

Much water has flowed under the bridge since. The then
president of South Korea was impeached and removed from
office, and the new president has taken a more conciliatory
tone towards China. In this recent trade war between the US
and China, the Korean company’s cosmetics business might
turn out to be the potential beneficiary. China’s relations with
South Korea have improved since that missile episode and the
Chinese will likely woo its neighbors in this economic tit-for-tat
with the US. Tourist traffic from China has resumed and
queues at Korean department stores in Seoul for buying
cosmetic products have started to get longer.
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It is stating the obvious that trade wars will likely hurt
economic activity for all involved. From a Goldilocks-like
situation for global economic growth, this tit-for-tat introduces
an unexpected degree of uncertainty. With US markets
already buffeted by concerns of potential regulation on
technology stocks, central banks withdrawing liquidity and
normalizing monetary policy, this tariff war is a completely
unwelcome development. My expectation that the
synchronized global economic recovery which started in late
2016 would likely persist a while is looking increasingly
tenuous.

With that moderation in view, I have made some changes to
the portfolio. I’ve started to pare back on some of the cyclical
holdings, raised some cash while starting positions in a few
core holdings. In the past 12-15 months, a few stocks from
our core screening universe had either de-rated or seen a
strengthening of competitive positions.

One such name I’ve bought back in the portfolio is a Korean
company that has three main businesses: two of which are
mature and the past three years’ margins have trended lower
on account of raw material cost inflation. However the third
business – the cosmetics business - was and still remains the
key growth driver. It represents over half the group’s total
revenues. You might recollect in September 2016, relations
between China and South Korea hit a very rough patch. The
then South Korean president moved unilaterally to deploy a
missile defense system (bought from the US) ostensibly to
protect against a North Korean missile attack.

China’s reaction was swift and strong. The Chinese authorities
targeted several South Korean businesses in China. One group
had several of its department stores and supermarkets shut
down on inspections from authorities. There were
‘suggestions’ to travel agents in China not to book group tours
from China to South Korea. The Korean company’s business
was affected, both in mainland China, where some customers
boycotted its products, and in Korea, when Chinese tourists,
who are the largest buyers of these products, stayed away. It
was a challenging time for the company yet it managed to
survive this unexpected slowdown. Ultimately, consumers
desire for their cosmetic products remains strong and the
company kept spending on brand promotion and advertising
throughout that period.
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An investor should consider the Fund’s investment objectives, risks, and charges and expenses carefully before

investing or sending any money. This and other important information about the Fund can be found in the Fund’s

prospectus or summary prospectus, which can be obtained at www.johcm.com or by calling 866-260-9549 or 312-557-

5913. Please read the prospectus or summary prospectus carefully before investing. The JOHCM Funds are advised by

J O Hambro Capital Management Limited and distributed through FINRA member Foreside Financial Services, LLC. The

JOHCM Funds are not FDIC-insured, may lose value, and have no bank guarantee.

RISK CONSIDERATIONS: The Fund invests in international and emerging markets. International investments involve special

risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher

transaction costs. These risks typically are greater in emerging markets. Such risks include new and rapidly changing political and

economic structures, which may cause instability; underdeveloped securities markets; and higher likelihood of high levels of

inflation, deflation or currency devaluations. Emerging markets involve heightened risks related to the same factors, in addition to

those associated with their relatively small size and lesser liquidity.

The small- and mid-cap companies in which the Fund may invest may be more vulnerable to adverse business or economic

events than larger companies and may be more volatile; the price movements of the Fund's shares may reflect that volatility.

Because the portfolio may invest a substantial amount of its assets in issuers located in a single country or in a limited number of

countries, it may be more volatile than a portfolio that is more geographically diversified.

The views expressed are those of the portfolio manager as of April 2018, are subject to change, and may differ from the views of

other portfolio managers or the firm as a whole. These opinions are not intended to be a forecast of future events, a guarantee of

future results, or investment advice.

Sources for all data: JOHCM/Bloomberg (unless otherwise stated)
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